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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Christmas Connection, Inc. dba Sharing Tree

We have audited the accompanying financial statements of Christmas Connection, Inc. dba Sharing Tree (a
nonprofit organization), as of June 30, 2016 which comprise the statement of position and the related statement of
activity, statement of functional expenses and cash flows for the year then ended, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Christmas Connection, Inc.as of June 30, 2016 and the results of its operations and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Oklahoma City, Oklahoma
May 10, 2017
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ASSETS
Cash and Cash Equivalents 66,247.66
Prepaid Expenses 2,700.00
Property and Equipment 1,039,863.00
Accumulated Depreciation (261,620.21)

TOTAL ASSETS $ 847,190.45

LIABILITIES AND NET ASSETS
Payroll Tax Liability 2,647.26

TOTAL LIABILITIES 2,647.26

NET ASSETS
Unrestricted 844,543.19

TOTAL NET ASSETS 844,543.19

TOTAL LIABILITIES AND NET ASSETS $ 847,190.45
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REVENUES Unrestricted

Contributions - General 55,193.28
Grants and Foundations 48,688.00
Fundraising 53,283.23
Rental Income 43,286.40
Other Revenues 53.09

TOTAL REVENUES 200,504.00

EXPENSES
Program 199,702.08
Fund Raising 40,161.18
General and Administrative 16,590.33

TOTAL EXPENSES 256,453.59

CHANGES IN NET ASSETS (55,949.59)

Beginning Net Assets 900,492.78

ENDING NET ASSETS $ 844,543.19
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Management
Program Fund Raising and General
Expenses Expenses Expenses Totals

Store Purchases 20,512.70 20,512.70
Store Operating Expenses 13,930.72 13,930.72
Salaries and Benefits 91,722.87 11,525.00 4,114.00 107,361.87
Occupancy Costs 29,453.26 773.00 30,226.26
Supplies, Postage and Other Expenses 7,325.81 27,448.18 801.35 35,575.34
Professional Fees 11,373.58 1,188.00 8,081.98 20,643.56
Depreciation 25,383.14 2,820.00 28,203.14

TOTAL EXPENSES $ 199,702.08 $ 40,161.18 $ 16,590.33 $ 256,453.59
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CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ (55,949.59)
Adjustments to reconcile Net Income (Loss) to net Cash
provided by (used in) operating activities:
Depreciation and amortization 28,203.14
Decrease (Increase) in operating assets and liabilities:
Payroll taxes payable 641.78

Total Adjustments 28,844.92
NET CASH PROVIDED (USED IN) OPERATING ACTIVITIES (27,104.67)

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed Asset Purchases (21,216.00)

NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES (21,216.00)

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (48,320.67)

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 114,568.33

CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 66,247.66

Supplement Information:
Interest Paid: $
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Note 1 – Nature of Activities

The Christmas Connection, Inc. (the “Organization) was incorporated in July 1984 to serve families in
need by providing a dignified shopping experience at no cost. The Organization offers four different
programs including Community Connection, Crisis Connection, Classroom Connection, and Christmas
Connection. Each program allows low income families to personally select items based on their area of
need.

Note 2 – Summary of Significant Accounting Policies

Basis of accounting – The financial statements of the Christmas Connection, Inc. have been prepared on
the accrual basis of accounting and accordingly reflect all significant receivables, payables and other
liabilities.

Cash and cash equivalents – For purposes of presentation on the statement of cash flows, Christmas
Connection ,Inc. considers all cash held in checking accounts to be cash and cash equivalents. Cash and
cash equivalents represent unrestricted funds as of June 30, 2016.

Accounting Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses. On an ongoing basis, management evaluates the
estimates and assumptions based on new information. Management believes that the estimates and
assumptions are reasonable in the circumstances; however, actual results could differ from those
estimates.

Financial statement presentation – The Christmas Connection, Inc.. reports information regarding its
financial position and activities according to three classes of net assets that are based upon the existence
or absence of restrictions on use that are placed by its donors: unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets.

Unrestricted net assets are resources available to support operations. The only limits on the use of
unrestricted net assets are the broad limits resulting from the nature of the organization, the environment
in which it operates, the purposes specified in it corporate documents and its application for tax-exempt
status, and any limits resulting from contractual agreements with creditors and others that are entered into
in the course of its operations.

Temporarily restricted net assets are resources that are restricted by a donor for use for a particular
purpose or in a particular future period. Christmas Connection Inc.’s unspent contributions are reported in
this class if the donor limited their use, as are promised contributions that are not yet due. The unspent
appreciation of the Organization’s donor-restricted endowment funds is also reported as temporarily
restricted net assets.
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Permanently restricted net assets are resources whose use is limited by donor-imposed restrictions that
neither expires by being used in accordance with a donor’s restriction nor by the passage of time.

The Christmas Connection, Inc.. had only unrestricted net assets as of June 30, 2016.

Property and Equipment – Christmas Connection, Inc. capitalizes all purchased property and equipment at
cost. Property and equipment is depreciated over the estimated useful lives of the assets, using the
straight-line method of depreciation.

Contributions – All contributions received by Christmas Connection, Inc.. are considered to be available
for unrestricted use unless specifically restricted by the donor. Contributions received are recorded as
unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or
nature of any donor restrictions. When a temporary restriction expires, temporarily restricted net assets
are reclassified to unrestricted not assets and reported in the statement of activities as net assets released
from restrictions.

Income Tax Status – Christmas Connection, Inc. has been ruled exempt from federal income taxes under

Section 501(c) (6) of the Internal Revenue Code, and therefore, has made no provision for federal income

taxes in the accompanying financial statements. There was no unrelated business income for fiscal year

ending June 30, 2016. Management believes there are no uncertain tax positions included in previous

filed tax returns for open years that include 2014, 2015 and 2016.

Estimates – The preparation of financial statements requires management to make estimates and

assumptions that affect the reported amounts and disclosures. Actual results could differ from those

estimates.

Functional Allocation of Expenses - The costs of providing various programs and other activities have

been summarized on a functional basis in the Statement of Activities – Modified Cash Basis and in the

Statement of Functional Expenses-Modified Cash Basis. Accordingly, certain costs have been allocated

among the programs and general and administrative expenses.

Note 3 – Estimated Fair Value of Financial Instruments

The estimated fair values of the Association’s financial instruments were as follows:

Carrying Fair

Amount Value

At June 30, 2016

66,248$ 66,248$Cash and Cash Equivalents
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Note 4- Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis

in the Statement of Activities and in the Statement of Functional Expenses. Accordingly, certain costs

have been allocated among the programs and supporting services benefited.

Note 5 – Property and Equipment

Property and equipment is summarized as follows at June 30, 2016

Land 150,000

Building 842,408

Equipment 5,773

Vehicles 41,682

Total 1,039,863$

Less: Accumulated Depreciation (261,620)

778,243$

Items capitalized as property and equipment are recorded at cost or, if donated, at fair value at the date of

gift. If donors stipulate how long the assets must be used, the contributions are recorded as restricted

support. In the absence of such stipulations, contributions of property and equipment are recorded as

unrestricted support. The cost of maintenance and repairs is charged to expense as incurred. Significant

renewals and betterments are capitalized.

Depreciation is computed on the straight-line method over the estimated lives of the related assets ranging

from three to twenty years. Depreciation recorded for the year ending June 30, 2016 was $26,566.

Note 6 – Subsequent Events

Subsequent events were evaluated through May 10, 2017.


